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Agency:  Commerce, Community and Economic Development
Grants to Municipalities (AS 37.05.315)
Grant Recipient:  Unalaska

Project Title: 

Unalaska - Geothermal Exploration

State Funding Requested: $ 1,500,000 House District: 37 - S
One-Time Need

Brief Project Description:
Exploration of the Makushin Valley for a geothermal energy source.  

Funding Plan: 
Total Cost of Project:  $3,000,000

Funding Secured Other Pending Requests Anticipated Future Need

Amount FY Amount FY Amount FY

Local Funds $1,500,000 2009

Total $1,500,000

Detailed Project Description and Justification:
The City is pursuing a geothermal project for Unalaska / Dutch Harbor given the high cost of fuel and their desire to reduce
their dependence on fossil fuels.  A promising resource has been located on the flanks of Makushin Volcano, but there is a
need for more exploration to see if the resource exists lower in the Makushin Valley.  If the resource is found, project costs
could be reduced by $25 million or more, making energy production using geothermal more realistic.  It will cost $3 million to
fly in the necessary equipment to drill several holes in the Makushin Valley.  This project is an amazing opportunity for the
entire State to learn from, and possibly emulate where feasible.

This possibility has been known about for twenty years and has been assessed numerous times.  Past development plans
have always been based on locating the power plant in the Upper Makushin Valley, 1,200 feet above sea level.  This
location is problematic due to the terrain of the Lower Valley.  Environmental factors cause the technical and economic
viability of this location problems.

Today, with the high cost of diesel fuel and new regulatory requirements for air quality, the City wishes to explore the
possibility of developing Makushin on its own, a concept that has never been explored in the history of the project.  The
City's resource consultants believe that the geothermal fluid located in the test well is not trapped, but rather flows out of the
area, likely through the Makushin Valley.  Location of facilities in the Lower Valley would result in significant construction
and operating costs savings.  This project will determine whether any resource found in the Lower Valley remains hot
enough for commercial purposes.

Project Timeline:
Exploration will take place this year with successful funding
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Entity Responsible for the Ongoing Operation and Maintenance of this Project:
City of Unalaska

Grant Recipient Contact Information:
Contact Name:  Chris Hladick
Phone Number:  581-1251
Address:  PO Box 610, Unalaska,  99685
Email:  chladick@ci.unalaska.ak.us

Has this project been through a public review process at the local level and is it a community priority? X Yes No
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